





of 2009/10 financial 

year. 

end of 2010/11 

financial year 

17,665 

households 

(17%) would have 

no access to 

sanitation 

facilities by the 

end of 2010/11 

financial year. 

Reason for a Variance: Through dedication, hard work and commitment, the municipalil 

backlog though there were challenges relating to limited funding and also terrain which 

approach towards reducing backlogs, the municipality has recently reviewed the Water : 

plan with a five year implementation programme for sanitation services. 

[y went beyond meeting its target to reduce the sanitation 

escalates the construction costs. In terms of a strategic 

Services Development Plan (WSDP) which is a long tern 
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2.3.2 WATER PROJECTS FUNDED THROUGH MIG 


No 

Project Name 

Local 

Municipality 

Wards 

Covered 

Budget 

VAT 

Exclusive 

VAT 

VAT Inclusive 

Households 
benefited by 
30 June 

2010 

Reasons for 

Over/Under 

Expenditure 

1 

Glencoe 
Sithembile 
Housing Bulk 
Services 
(water and 

sanitation) 

Endumeni 

2 

3,000,000.00 

663,366.26 

92,871.28 

756,237.54 

0 

Delays were 
experienced 
as the project 
approval was 
obtained late 
from MIG, 

hence the 

under 

expenditure. 

2 

Hlazakazi 
water scheme 
phase 1 - 
Isandlwana 

Nquthu 

4,2 and 1 

5,567,172.00 

3,479,776.90 

487,168.77 

3,996,945.67 

0 

Project was 
delayed due to 
the dispute 

between the 
service 

provider and 

UThukela 

water. 

3 

Qhudeni water 
scheme 

Nquthu 

1 

1,023,640.00 

355,551.35 

49,777.19 

405,328.54 

0 

ESKOM 

connection 

delayed 

4 

Mthembu West 
- Tugela Ferry 
Water 

Msinga 

12 

9,771,231.00 

7,269,384.32 

705,050.27 

7,974,434.59 

750 

Completed 
below budget 

5 

Ngubukazi 
water scheme 

Msinga 

2 

6,522,296.00 

4,554,602.81 

637,644.39 

5,192,247.20 

0 

Non availability 
of ESKOM 
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6 

Mbono water 

Msinga 

6 

11,031,050.00 

6,274,205.41 

999,391.77 

7,273,597.18 

0 

Delayed 

procurement 

process 

7 

Mudeni 

Regional 

Umvoti/Msinga 

9 

5,500,000.00 

- 



0 

Delays were 
experienced 
as the project 
approval was 
obtained late 
from MIG, 

hence the 

under 

expenditure. 

8 

Makhabaleni 
water phase 

4,5 and bulk 
upgrade 

Umvoti 

11 

10,308,033.00 

14,440,735.07 

1 ,941 ,740.92 

16,382,475.99 

0 

Increased 
scope of works 

9 

Ophathe water 

Umvoti 

4 

10,341,348.00 

14,313,551.74 

2,314,855.96 

16,628,407.70 

600 

Increased 
scope of works 

10. 

Eshane water 
supply scheme 
phase 1 

Umvoti 

8 

11,363,289.00 

6,946,710.00 

972,539.40 

7,919,249.40 

0 

Delays were 
experienced 
as the project 
approval was 
obtained late 
from MIG, 

hence the 

under 

expenditure 

11. 

Leneha A and 

B 

Nquthu 

3 and 13 

1 1 937 340.00 

17 804 654,40 

2 492 651 ,65 

20 297 306.02 

210 

Over 

expenditure is 
as a result of 
severe drought 
situation, and 
the increased 

12 

Nyonyana 

Msinga 

17 

150 
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in the cost of 
repairs and the 
drilling of 

boreholes. 












MIG TOTAL 


15 

74,428,059.00 

57,634,517.6 

8,201,039.95 

66,528,923.81 

1710 
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Muden treatment plant - uMvoti Local Municipality 
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2.3.3 SANITATION PROJECTS FUNDED THROUGH MIG 


No 

Project Name 

Local 

Municipality 

Wards 

Covered 

Budget 

VAT 

Exclusive 

VAT 

VAT Inclusive 

Households 
benefited by 
30 June 

2010 

Reasons for 

Over/Under 

Expenditure 

1. 

Ruigfontein 

settlement 

Endumeni 

3 

36,036.00 

91,766.66 

12,847.33 

104,613.99 

673 

Additional VI P 

toilets 

requested 

2 

Amangwe 
Buthanani - 

Isandlwana 
phase 1 and 2 

Nquthu 

4 

2,314,652.00 

188,533.88 

24,217.95 

212,751.83 

39 

Expenditure of 

2.314.652.00 
that was 

budgeted for in 
2009/1 0 was 
accounted for 
and reported 
to MIG 

financial year 
2008/09 and 
that caused a 
huge 

discrepancy. 

2006/07 spent 

884.347.00 
2007/08 spent 
878,148.84 
2008/09 spent 
4,777,139.56 
2009/10 spent 
212,751.83. 
Hence the 
over 

expenditure. 
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3 

KwaJama 

household 

sanitation 

Nquthu 

2,5,14 
and 15 

5,470,853.00 

1,763,328.01 

246,865.92 

2,010,193.93 

118 

Delays were 
experienced 
as the project 
approval was 
obtained late 
from MIG, 

hence the 

under 

expenditure 

4 

Kwakopi - 

Mhlangana 

sanitation 

Msinga 

10 

11,403,373.00 

13,268,123.83 

1 ,857,537.34 

15,125,661.17 

3486 

Accelerated 

progress 

5 

Mbuba - ward 9 
sanitation 

Umvoti 

- 

1,922,688.00 

- 



0 

Awaiting 
approval of 

Variation order 

6 

Makhabeleni 

sanitation 

Umvoti 

11 

7,000,000.00 

12,634,872.06 

1,768,882.09 

14,403,754.15 

2387 

Accelerated 

progress 


TOTAL 


8 

28,147,602.00 

27,946,624.44 

3,910,350.63 

31,856,975.07 

6703 
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2.3.4 WATER PROJECTS FUNDED BY THE DEPARTMENT OF WATER AFFAIRS 


No 

Project Name 

Local 

Municipality 

Wards 

Covered 

Budget 

Expenditure 

Households 
benefited by 

30 June 2010 

Reasons for 

Over/Under 

Expenditure 

1. 

Muden/Ophathe 

Rehabilitation/Ndindindi 

scheme 

Nquthu 

8,12,11,7 and 5 

7,500,000.00 

7,246,488.00 

943 


2. 

Greytown regional bulk 

Umvoti 

2 &3 

11,250,000.00 

17,103,891.00 

0 

Additional funding 
for the project was 
provided by the 
municipality 

TOTAL 


7 

18,750,000.00 

24,350,379.00 

943 
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Contractors at work during the Construction of Eshane water reservoir - uMvoti Local Municipality 
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2.3.5 WATER PROJECT FUNDED BY THE MUNICIPALITY 


No 

Project Name 

Local 

Municipality 

Wards 

Covered 

Budget 

VAT Exclusive 

Households 
benefited by 
30 June 2010 

Reasons for 

Over/Under 

Expenditure 

1. 

Ndaya regional water 
scheme 

Msinga 

Umvoti 

7, 8 and 9 

5 

1,800,000.00 

427,183.00 

Not as yet, as 
the project just 
commenced 

Delays were 

experienced as the 
project approval was 
obtained late from 
MIG, hence the under 
expenditure. 

TOTAL 



1,800,000.00 

427,183.00 




2.3.6 SANITATION PROJECTS FUNDED BY THE MUNICIPALITY 


No 

Project Name 

Local 

Municipality 

Wards 

Covered 

Budget 

Expenditure 

Households 
benefited by 
30 June 

2010 

Reasons for 

Over/Under 

Expenditure 

1. 

Qhudeni - Manxili 
sanitation 

Nquthu 

1,2,4 and 5 

10,906,320.00 

10,422,339.00 

1638 

Targeted number of 
units to be 
constructed was 
achieved 

2. 

Othame sanitation 

Msinga 

6 

14,000,000.00 

9,869,358.00 

662 

Under-performance 
by contractor due to 
the delay caused by 
the involvement of 
three incubates. 

TOTAL 


5 

24,906,320.00 

20,291,697.00 

2300 
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Contractors at work during the construction of Ntanyandlovu water scheme 
- Nquthu Local Municipality 
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2.3.7 SANITATION PROJECT FUNDED BY CO-OPERATIVE GOVERNANCE AND TRADITIONAL AFFIARS 


No 

Project Name 

Local 

Municipality 

Wards 

Covered 

Budget 

Expenditure 

VAT 

VAT Inclusive 

Households 
benefited 
by 30 June 
2010 

Reasons for 

Over/Under 

Expenditure 

1 

Nquthu sewer 

Nquthu 

8,10 and 

11 

2,500,000.00 

318,772.23 

44,628.11 

363,400.34 

Not as yet, 
as the 

project just 
started 

Payment 

dispute 

between 

contractor 

and 

UThukela 

Water 

TOTAL 



2,500,000.00 

886,153 

44,628.11 

363,400.34 




In terms of Division of Revenue Act, the allocation of MIG according to the municipal and national financial year during the year 
under review was as follows: 


Municipal Financial Year (01 July 2009 - 30 
June 2010 

National Financial Year (01 April 2009 - 31 
March 2010 

DORA Allocation 

R 120,015,000.00 

DORA Allocation 

R 115,135,000.00 

Actual Expenditure 

R 127,283,616.89 

Actual 

Expenditure 

R 115,135,000.00 

Variance 

R 7,268,61 6.80 

Variance 

R 0.00 


During December 2009, the municipality exhausted its MIG allocation of providing water and sanitation due to accelerated service 
progress. In order to continue with the implementation of MIG projects and avoid delays, the municipality provided bridge finance 
from its own coffers of R 27,490,819.09. The additional funding provided has been claimed back from MIG. 
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In terms of MIG, the municipality spent a total amount of R 112,456,395.00 for water and sanitation excluding Vat, and R 
127,283,616.89 including Vat, in eradicating the backlogs in basic services and to progressively improve the levels of access to clean 
water and sanitation facilities, as per the following cost per capita: 

• Cost per Capita for Water was R9,529 

• Cost per Capita for Sanitation was R2, 776.56 

In total, the municipality spent R91 ,306,485.81 on water and R 52,512,072.38 on sanitation. This expenditure includes a range of 
financial sources like the Municipal Infrastructure Grant, Department of Water Affairs, Department of Co-operative Governance and 
Traditional Affairs and municipal funding. 

During 2009/10, more budget was allocated for reticulation hence the municipality managed to go beyond meeting its targets to 
reduce water and sanitation backlogs. As infrastructure to provide bulk water has been provided, more MIG budget for 2010/1 1 has 
been provided for reticulation to increase the number of households with access to water and sanitation thereby adhering to the 
National RDP standards and striving to achieve the Millennium Development Goals. 

2.3.8 RUDIMENTARY PROGRAMME 

The municipality also implemented the Rudimentary programme during 2009/10 to ensure that communities with no water schemes 
as yet have access to water which includes boreholes, springs protection etc. On average 765 households were provided with water 
through this programme. The municipality spent a total amount of R 20,297,306.02 including Vat. The project details are as follows: 
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Local 

Municipality 

No of 
boreholes 
Drilled by 30 
June 2010 

Wards 

Covered 

Average 
number of 
households 
benefited 
(estimating 
that each 
borehole is 
being shared 
by 5 

households) 

Budget 

VAT Exclusive 

VAT 

VAT Inclusive 

Reasons for 

Over/Under 

Expenditure 

Endumeni 

17 

3,5 and 6 

85 

11,937,340.00 

17,859,777.30 

2,437,528.72 

20,297,306.02 

Additional 
funding was 

provided by the 
municipality to 
accelerate 
project progress 
and to avoid 
delays in 

completing 
projects 

Nquthu 

76 

1,2,14 and 

15 

380 

Msinga 

51 

2,3,7,8,10 
and 17 

255 

Umvoti 

9 

5,6 and 1 1 

45 

TOTALS 

153 


765 

11,937,340.00 

17,859,777.30 

2,437,528.72 

20,297,306.02 
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